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India has had universal franchise since its inception as a Sovereign Democratic 

Republic in 1950 (it took the US until 1965). There have been regular elections 

as required constitutionally except once in 1972 when Indira Gandhi declared 

an Emergency (using available legal procedures), which allowed her to stretch 

the Parliament beyond the due date. This year will be India’s eighteenth General 

Elections, 72 years after the first one in 1952. The elections in India are unusual 

in that the poor participate more eagerly in voting than the better off, and the 

rural voters more than urban. 

India has at least 50 political parties, which at any time can hope to have at least 

one, if not more   seats in Lok Sabha, the Lower House of the Parliament. 

Obviously, there are about 10 or 15 parties which would score in the double 

digits and 1 or 2 (although doubtful this time) in the triple digits. There are a 

total of 545 seats, and 363 is required for a two-thirds majority. It is this majority, 

which enables the party in power to amend the Constitution. 

An interesting example of a majority government using its power to amend was 

under Rajiv Gandhi, who was Prime Minister during 1984-89. Rajiv became the 

Prime Minister by accident. Indira, his mother, was shot by her security guard in 

1984. His mother’s death catapulted him in office of the Prime Minister. Rajiv 

proved to be a success. He won elections with the highest proportion of popular 

vote and the largest number of seats in 1984 (of course, the sympathy vote 

helped). 

Rajiv is remembered for his technical knowledge of cybernetics, a modern 

managerial approach, and a liberal economic policymaker after years of harsh 

regulations. His most far-reaching move was to pass a Constitutional 

amendment, which stipulated everyone contesting a Parliamentary seat had to 

sign the statement that they believed in Socialism. Everyone included the 

presumably Right Wing reactionaries. This amendment has never been 

challenged. Obviously, if everyone claims to be a Socialist, the label has lost its 

meaning. This peculiar amendment was accepted without much debate as it 

meant either India had become totalitarian or that no one took the commitment 

to Socialism seriously. It has turned out to be the latter. 

Indeed, India’s democracy is an ideology-free territory. At Independence, there 

were Parliamentarians who were Socialists and Communists, imitating their 

British counterparts. There was briefly the Swatantra (Independent) Party, which 

followed a Right Wing Libertarian line. But, in the period after the Emergency, 

within 10 years, new parties emerged that currently crowd the field, which is 

free of ideologies as one is used to in the West. These parties arose in 1977 

during the elections called by Indira. They formed a single Coalition apart from  
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the Western-style and Left-leaning ideological parties, which stayed with Indira. 

The Coalition called Janata (People) had Hindu Nationalist parties as well as 

regional formations. It won elections. This was a major event in India’s 

democracy with the defeat of the Congress, which had hitherto the honour of 

having delivered the country’s Independence. Fighting an Emergency during 

which they went to jail, the Opposition politicians were able to claim this as the 

second battle for Independence. 

One of the effects of transformation of the Congress into a family firm was that 

this became the model for political parties. In the decades that followed, parties 

sprung up when someone with established reputation could start a party with 

his (rarely her) extended family. He would appeal to his sub-caste (Jati) kins and 

reap votes in that region. The weakening appeal of the Congress, especially in 

North India, the most populous part and the cow belt, has been due to 

proliferation of such parties. 

One aspect of this phenomenon has been that most parties exploit the 

differences in status and culture of castes and sub-castes among Hindus. It was 

during the brief tenure of one such party, which came into power with outside 

support from other parties that a Committee named after the Chairman 

authored the Mandal report which found that economic and social deprivation 

among the Hindu majority can be related directly to the status of the Jati in the 

hierarchy of castes, thereby relating poverty to caste status rather than narrow 

economic circumstances of social structure within Hindu parties. This appealed 

to their special clientele and induced them to vote so that their kin can get 

access to power, which, in turn, gives them access to goods and favours 

(government jobs) they can secure. It matters not whether they are part of the 

government although that helps.  

Being in the Legislature is enough to secure access to ministers who allocate 

public resources. 

It is at the level of parties fighting for three-digit number of seats that ideology or 

rather the story of why India is a nation matters. Currently, there is only the BJP 

in that position. How long it will remain there is what this election will tell us. 
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Disclosures & Confidentiality for non U.S. Investors 

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to 

provide preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding / 

evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred to in 

this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the 

securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such 

an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its 

client and would be happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited  or any of its affiliates have not 

independently verified all the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations or warranties, expressed or 

implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private Limited  or any of its affiliates, their 

directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or agent in or for the securities mentioned 

in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from any company 

referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to 

you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, 

copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would 

subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements within such jurisdiction. The distribution of this document 

in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any such 

restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any copies thereof. The 

Information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This 

Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and 

alterations to this statement as may be required from time to time. However, Elara Securities (India) Private Limited is under no obligation to update or keep the 

information current. Neither Elara Securities (India) Private Limited  nor any of its affiliates, group companies, directors,  employees, agents or representatives shall be liable 

for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 

information. This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in 

the business or state of affairs of the company since the date of publication of this Note. The disclosures of interest statements incorporated in this document are 

provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. Elara Securities (India) Private Limited 

generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities or derivatives of any 

companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the 

subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific 

recommendations or views expressed in this report. 

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited. It 

is important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration mechanism. 

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited. 

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited 

[NSE],  in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].  

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.  

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last 

five years. However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara 

Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing business by 

any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time. 

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are 

registered or proposed to be registered. 

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com 

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities. 

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the 

subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more 

securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India) Private Limited does 

not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of 

Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the subject company at the 

end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited or its 

associate entities does not have any other material conflict of interest at the time of publication of the Research Report.  

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company. 

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate entities of 

Elara Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara Securities (India) 

Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve months. Research analyst 

or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may have received any compensation 

for products or services other than investment banking or merchant banking or brokerage services from the subject company or third party in connection with the 

Research Report in the past twelve months. 

Disclaimer & Standard warning 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or 

provide any assurance of returns to investors. 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.  
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Disclaimer for non U.S. Investors 

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although 

we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will 

continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the 

particular situation. 

 

 

Disclaimer for U.S. Investors 

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it 

should not be relied upon as such. 

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or 

strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, 

and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the 

interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please 

note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a 

different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the va lue, price or income of or from that 

investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment 

decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation 

of particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is 

suitable for your particular circumstances and, if necessary, seek professional advice. 

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not 

guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual 

future performance could differ materially from these “forward-looking statements” and financial information. 
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