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Out of My Mind: An Ideology-Free Democracy

Rajiv Gandhi passed a Constitutional amendment stipulating anyone contesting a Parliamentary seat should sign
statement they believed in Socialism. It was accepted without much debate, meaning either India had become
totalitarian, or no one took it seriously. It has turned out to be the latter

India has had universal franchise since its inception as a Sovereign Democratic
Republic in 1950 (it took the US until 1965). There have been regular elections
as required constitutionally except once in 1972 when Indira Gandhi declared
an Emergency (using available legal procedures), which allowed her to stretch
the Parliament beyond the due date. This year will be India’s eighteenth General
Elections, 72 years after the first one in 1952. The elections in India are unusual
in that the poor participate more eagerly in voting than the better off, and the
rural voters more than urban.

India has at least 50 political parties, which at any time can hope to have at least
one, if not more seats in Lok Sabha, the Lower House of the Parliament.
Obviously, there are about 10 or 15 parties which would score in the double
digits and 1 or 2 (although doubtful this time) in the triple digits. There are a
total of 545 seats, and 363 is required for a two-thirds majority. It is this majority,
which enables the party in power to amend the Constitution.
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presumably Right Wing reactionaries. This amendment has never been
challenged. Obviously, if everyone claims to be a Socialist, the label has lost its
meaning. This peculiar amendment was accepted without much debate as it
meant either India had become totalitarian or that no one took the commitment
to Socialism seriously. It has turned out to be the latter.

Indeed, India’s democracy is an ideology-free territory. At Independence, there
were Parliamentarians who were Socialists and Communists, imitating their
British counterparts. There was briefly the Swatantra (Independent) Party, which
followed a Right Wing Libertarian line. But, in the period after the Emergency,
within 10 years, new parties emerged that currently crowd the field, which is
free of ideologies as one is used to in the West. These parties arose in 1977
during the elections called by Indira. They formed a single Coalition apart from
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the Western-style and Left-leaning ideological parties, which stayed with Indira.
The Coalition called Janata (People) had Hindu Nationalist parties as well as
regional formations. It won elections. This was a major event in India’s
democracy with the defeat of the Congress, which had Aitherto the honour of
having delivered the country’s Independence. Fighting an Emergency during
which they went to jail, the Opposition politicians were able to claim this as the
second battle for Independence.

One of the effects of transformation of the Congress into a family firm was that
this became the model for political parties. In the decades that followed, parties
sprung up when someone with established reputation could start a party with
his (rarely her) extended family. He would appeal to his sub-caste (Ja#) kins and
reap votes in that region. The weakening appeal of the Congress, especially in
North India, the most populous part and the cow belt, has been due to
proliferation of such parties.

One aspect of this phenomenon has been that most parties exploit the
differences in status and culture of castes and sub-castes among Hindus. It was
during the brief tenure of one such party, which came into power with outside
support from other parties that a Committee named after the Chairman
authored the Mandal report which found that economic and social deprivation
among the Hindu majority can be related directly to the status of the Jat/in the
hierarchy of castes, thereby relating poverty to caste status rather than narrow
economic circumstances of social structure within Hindu parties. This appealed
to their special clientele and induced them to vote so that their kin can get
access to power, which, in turn, gives them access to goods and favours
(government jobs) they can secure. It matters not whether they are part of the
government although that helps.

Being in the Legislature is enough to secure access to ministers who allocate
public resources.

It is at the level of parties fighting for three-digit number of seats that ideology or
rather the story of why India is a nation matters. Currently, there is only the BJP
in that position. How long it will remain there is what this election will tell us.
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this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the
securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such
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Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although
we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it
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This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or
strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice,
and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the
interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please
note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a
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